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European economic recovery plan

Commission proposals for new energy interconnection CCS and Broadband projects

Funding to come from Unspent funds in 2008/2009 Budgets
Indicative list of projects for discussion
 (final selection to be determined later)
I. ENERGY INTERCONNECTION: Proposed budget €1.5bn
A list of potential projects in the electricity and gas sectors could be selected to cover the following security and solidarity priorities identified in the Commission's second Strategic Energy Review of 13 Nov 2008, in particular: 

· Baltic interconnection plan

· Southern gas corridor

· Mediterranean energy ring

· Central and South-East Europe (north-south) interconnection

· North Sea offshore grid

Funding could be made available via the EIB and/or EBRD, and via the TEN-E programme. For projects involving LT, BG or SK  the nuclear decommissioning funds could be reinforced.  Several of the potential projects are supported by European coordinators  which has helped to make the projects more mature. The coordinators work would be reinforced by additional EU financing.
II. CARBON CAPTURE AND STORAGE:  Proposed budget € 1.5 bn
CCS is a key technology for achieving long term climate change targets: it can contribute to 20-28% of the achievable global GHG reduction by 2050.

A number of CCS demonstration projects are in preparation across Europe. The current financial crisis risks freezing a number of them. Some financial assistance is necessary to leverage private investments in these innovative hi-tech projects with high budgets. With €1.5 bn approx 5-7 large-scale integrated projects could be supported, demonstrating the full chain of CO2 capture, transport and storage.
In order to make CCS an economic viable technology option, different combustion, capture and storage options need to be tested in integrated large scale projects, demonstrating the whole chain from CO2 capture to storage. A competitive call for proposal could be launched in early 2009 aiming to ensure that all relevant technologies are tested in a set of individual projects:
· 4 projects each addressing one capture technology: post combustion, pre-combustion and oxyfuel-combustion for coal fired power plants, plus a gas-fired power plant. Each should be of a minimum size of 300 MW; 

· 1-2 projects demonstrating regional network for transport and storage from a cluster of sources amongst which at least one will be a large-scale installation;

· 1-2 projects for specific storage concepts in case all main storage concepts (saline aquifers, off-shore and on-shore depleted oil and gas fields) are not covered through the above or if adequate geographical balance is not achieved.   

III. SMART EUROPE's CITIES INITIATIVE.  Proposed budget: €500m
The Commission, together with the EIB, is setting up a new financial instrument to catalyse energy efficiency and clean urban transport in Europe's cities. 

It is proposed to expand and build on these initiatives, developing an integrated programme, together with major European cities, to make a step-change in the energy use, focusing on:

· Refurbishing public buildings, housing and local heating networks;

· Integrating renewable technologies in existing new infrastructure;
· Introducing high quality public transport systems, based on electric propulsion;
Between 7-10 cities in different parts of the EU will therefore be chosen as "Demonstration Cities". The initiative would be co-ordinated through the Covenant of Mayors network.

The appropriate financial instrument would be the Competitiveness and Innovation (CIP) programme and the Intelligent Energy Programme (article 44 on Market Replication Projects). 
IV. Boosting next generation offshore wind energy initiative

Proposed budget: €500m
The wind industry aims to deliver 12-14% of EU electricity consumption by 2020 and more than one fourth can come from offshore applications. By 2030, the contribution of offshore should reach itself up to 15 % of the EU electricity production. €500 million could support 10 projects in different  locations, including
1) integration of wind energy production into the electricity grid, 
2) new generation of turbines, components, infrastructures and technologies for offshore applications but with an emphasis on offshore, 
3) development of manufacturing infrastructures and new techniques allowing rapid deployment of the technology

The project would be funded through FP7, via special calls for proposals for a dedicated “Wind Programme”. 
V. High Speed Internet. proposed Budget: € 1 billion
The Commission and Member States will accelerate the upgrading and the extension of broadband networks. The strategy will be supported by public funds in order to provide broadband access to underserved and high cost areas where the market cannot deliver. The aim should be to reach 100% coverage of high speed internet by 2010.

The support will go to projects submitted by local / regional / national authorities wishing to finance the deployment or upgrade of broadband networks in 2009 and 2010. Infrastructure projects will be selected after a call for proposals. It is estimated that depending on the region and the technology, the applications for funding could range from EUR 10 to 50 million per project, for a total of 30 to 40 projects.
The initiative will be a significant boost towards infrastructure funding : currently Structural Funds support on broadband infrastructure amounts to EUR 2.2 billion over 7 years (2007-2013).

According to a recent study, assuming a constant adoption rate until 2015, broadband development could contribute to the creation of around 1 million jobs in Europe and a broadband-related growth of the economic activity of € 850 billion between 2006 and 2015. The impact on the European industry is clearly positive: apart from civil work for networks which has a direct impact on local employment, network equipment will also benefit global European suppliers as well as telecom or satellite operators.
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